THE PRESI DENCY

No. 595.
9 June 2000

It is hereby notified that the Acting President has assented to the
followi ng Act which is hereby published for general information:-

No. 16 of 2000: Division of Revenue Act, 2000.

(English text signed by the Acting President.)
(Assented to 7 June 2000.)

ACT

To provide for the equitable division of revenue raised nationally
anong the national, provincial and |ocal spheres of governnent for the
2000/ 2001 financial year; and to provide for matters connected therewth.

PREAMBLE

WHEREAS section 214 (1) of the Constitution requires an Act of
Parliament to provide for-

(a) the equitable division of revenue raised nationally anong the
national, provincial and |ocal spheres of governnent;

(b) the deternination of each province's equitable share of the
provi ncial share of that revenue; and

(c) any other allocations to provinces, |ocal governnent or
muni ci palities fromthe national government's share of that revenue,
and any conditions on which those allocations may be nade.

BE | T THEREFORE ENACTED by the Parliament of the Republic of South
Africa, as follows:-

Definitions
1. In this Act, unless the context indicates otherw se-

(i) "Constitution" nmeans the Constitution of the Republic of
South Africa, 1996 (Act No. 108 of 1996);

(ii) "departnment"” neans a national departnent referred to in
section 7(2) of the Public Service Act, 1994 (Proclamation
No. 103 of 1994);

(iii) "Director-Ceneral" nmeans the Director-General of the
Depart nent of Finance;

(iv) "executing authority" neans the executing authority defined
in section 1 of the Public Service Act, 1994,

(v) "financial year" neans the financial year of the nationa
and provincial spheres of government conmencing on 1 Apri
2000 and ending on 31 March 2001;

(vi) "head official of the provincial treasury" neans the
officer in charge of the provincial departnent responsible

for financial matters in a province;

(vii) "M nister" nmeans the M nister of Finance;



(viii)

(i x)

(%)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

(xx)

"M NMEC' neans the neeting between a Mnister of the

Cabinet in the national sphere of governnent responsible for
particular functions and the provincial Menbers of the
Executive Council having responsibility for corresponding
functions in the provincial sphere of governnent;

"muni cipality" means a | ocal governnent body envisaged in
section 155 of the Constitution

"muni ci pal accounting officer" means the Chief Executive
O ficer of a nunicipality;

"muni ci pal financial year" nmeans the financial year of the
| ocal sphere of government commencing on 1 July 2000 and
endi ng on 30 June 2001;

"national accounting officer" means the head of a

departnment or a statutory fund in the national sphere of
government or such other person who has, by |aw, been
approved or instructed by the relevant treasury to be the
accounting officer of a departnent or a fund in the nationa
sphere of governnent, and who is charged with any of the
responsibilities of accounting officers set out in Part 2 of
Chapter 5 of the Public Finance Managenent Act;

"next financial year" neans the financial year of the
nati onal and provincial spheres of government commenci ng on
April 2001 and endi ng on 31 March 2002

"next munici pal financial year" means the financial year of
the |l ocal sphere of governnment conmencing on 1 July 2001 and
endi ng on 30 June 2002;

"past financial year" neans the financial year of the
nati onal and provincial spheres of government commenci ng on
April 1999 and ending on 31 March 2000;

"past municipal financial year" means the financial year of
the |l ocal sphere of governnment conmencing on | July 1999 and
endi ng on 30 June 2000;

"paynment schedul e" nmeans an instal ment schedul e which sets
out -

(a) the anpunt of each instal ment of an equitable share or
an allocation to be transferred to a province, nunicipality
or SALGA for the financial year;

(b) the date on which each such instal nent nust be paid;
and

(c) to whom each such instal nent nust be paid;
"prescribed" means prescribed by regulation under this Act;

"provincial accounting officer" means the head of a
department or a statutory fund in the provincial sphere of
government or such other person who has, by |aw, been
approved or instructed by the relevant treasury to be the
accounting officer of a departnment or a fund in the

provi nci al sphere of governnment, and who is charged with any
of the responsibilities of accounting officers set out in
Part 2 of Chapter 5 of the Public Finance Managenent Act;

"Public Finance Managenent Act" neans the Public Finance
Managenent Act, 1999 (Act No. 1 of 1999);



(xxi) "receiving officer" neans-

(a) in respect of a Schedule 3A grant or a Schedul e 3B

grant not transferred to a nmunicipality, but to be utilised
for the benefit of a municipality by a province in terns of a
provi nci al appropriation Act, or a Schedule 3C grant, the
accounting officer of a provincial departnent which receives
a grant set out in any such Schedul e; or

(b) in respect of a Schedule 3B grant transferred to a
muni ci pality directly or through a province, or a Schedule 3C
grant, the accounting officer of a nunicipality which
receives a grant contained in any such Schedul e;

(xxii) "R293 town" neans a township within the nmeani ng of
Procl amati on No. R293 of 1962 or any other simlar town
approved by the Mnister responsible for |ocal governnent;

(xxiii) "SALGA" nmeans the organisation recognised in terns of
section 2(1)(a) of the Organi sed Local Governnent Act, 1997
(Act No. 52 of 1997);

(xxiv) "transferring national officer" means the accounting
of ficer responsible for a national departnent which transfers
to a province or nmunicipality a Schedule 3A, 3B or 3C grant;

(xxv) "transferring provincial officer" means the accounting
of ficer responsible for a provincial departnent which
receives a Schedule 3B or 3C grant for the purpose of
transferring it to municipalities in that province.

PART |
EQUI TABLE SHARE ALLOCATI ON

Equi t abl e di vi sion of revenue raised nationally anong spheres of governnent

2. Anticipated revenue raised nationally in respect of the financial
year is divided among the national, provincial and |ocal spheres of
government for their equitable share as set out in Schedule 1.

Shortfalls and excess revenue

3. (1) If actual revenue raised nationally in respect of the financial
year falls short of the anticipated revenue set out in Schedule 1, the
nati onal governnent bears the shortfall

(2) If actual revenue raised nationally in respect of the financial
year is in excess of the anticipated revenue set out in Schedule 1, the
excess accrues to the national government.

Equi t abl e di vi sion of provincial share anbng provinces

4. (1) Each province's equitable share of the provincial share of
antici pated revenue raised nationally in respect of the financial year is
set out in Schedule 2.

(2) Each province's equitable share of the provincial share of
antici pated revenue raised nationally in respect of the financial year nust
be transferred to the province in weekly instalnents in accordance with a
paynment schedul e determ ned by the Director-General after consultation with
the head officials of the provincial treasuries.

(3) Despite subsection (2), the Director-Ceneral may, on conditions
deternmned by the Mnister, advance funds to a province in respect of its
equi tabl e share set out in Schedule 15 2, which have not yet fallen due for
transfer in accordance with the paynent schedule referred to in subsection
(2) in respect of that province.



(4) The advances contenpl ated in subsection (3) nmust be set-off agai nst
transfers to the province which woul d ot herwi se becone due in terns of that
paynent schedul e.

Equi t abl e share for |ocal governnent

5. (1) The |l ocal sphere of government's equitable share of anticipated
revenue raised nationally is set out in Schedule 1.

(2) The national accounting officer responsible for |ocal governnent
must determne the allocation for SALGA and for municipalities in respect
of this equitable share.

(3) The criteria for determ ning the share contenplated in subsection
(2) must be in accordance with a franmework approved by the
Director-Ceneral, after taking into account any reconmendati ons of SALGA.

(4) The allocation to each body referred to in subsection (2) nmust be
transferred to the body concerned in nonthly or quarterly instalnments in
accordance with a paynent schedul e determ ned by the national accounting
of ficer responsible for |ocal govern- 30 neet.

PART 1|
OTHER ALLOCATI ONS
Ot her allocations to provinces and runicipalities

6. (1) Other allocations to provinces and municipalities fromthe
national govern- neet's share of anticipated revenue raised nationally in
respect of the financial year, and any additional conditions on which those
al l ocations are nmade, are set out in Schedules 3A, 3B and 3C

(2) Subject to section 226 of the Constitution, and any conditions
attached to a grant, a province or nunicipality may, unless otherw se
directed by the Director-Ceneral, retain any funds not expended in respect
of an allocation set out in Schedules 3A or 3B

(3) In this Act-

(a) Schedule 3A contains conditional grants and any other grants
transferred by a departnent to a province to fund progranmes falling
within the functional areas of provincial conpetence;

(b) Schedul e 3B contains conditional grants and any other grants
transferred by a departnent to a nunicipality directly or through a
provi nce or which a province utilises in terns of an appropriation
Act, to fund programes falling within the functional areas of
muni ci pal conpet ence;

(c) Schedul e 3C contains agency paynents to be effected on behalf of a
departnment, grants still to be divided between spheres and which the
M nister may, by notice in the Gazette, allocate as either Schedul e
3A or 3B grants or as agency paynents or any other grant.

Condi ti onal grants

7.. (1) The transferring national officer responsible for a conditiona
grant set out in Schedule 3A or Schedule 3B nust by 1 April 2000 or such
date agreed upon with the Director-General, but not later than 30 June
2000, subnit to the Director-Ceneral at least the follow ng information

(a) The purpose and conditions, if any, of the grant;

(b) the proposed criteria for the division of such grant anong the
provi nces;



(c) any associated costs, including any future costs, arising directly
or indirectly fromthe grant but not covered by it;

(d) the nmonitoring and reporting nmechani sms for such grant;
(e) the proposed paynment schedule for such grant;
(f) agreenents, if any, of the MNMEC relating to such grant; and

(g) such other information that nay be requested by the
Di rector-General .

(2) Atransferring national officer nust by 1 April 2000 or such | ater
date agreed upon with the Director-General, but not later than 30 June
2000, certify to the Director-General that all arrangenents, business
pl ans, paynment schedul es and any ot her requirenments deened necessary to
allow funds to be transferred to a province or nunicipality, are in place.

(3) Before submitting the information required in subsections (1) and
(2), the transferring national officer nmust consult with the receiving
officer in respect of a grant to a province, or with SALGA in respect of a
Schedul e 3B grant to be received by a nunicipality.

(4) The Director-General may exenpt a grant from any of the
requi renents of subsections (1), (2) or (3).

(5) (a) The transferring national officer must deposit, in accordance
with a paynent schedul e deternmined by the Director-General after
consultation with the head officials of provincial treasuries in respect of
a deposit to a provincial Revenue Fund, a Schedule 3A or 3B grant into-

(i) the rel evant provincial Revenue Fund; or

(ii) the rel evant muni ci pal banki ng account, where a Schedul e 3B
grant is transferred directly to a nunicipality.

(b) The transferring provincial officer nmust deposit, in accordance
with a paynent schedul e deternined by the transferring national officer
after consultation with the Director-Ceneral, a Schedule 3B grant into the
rel evant nunici pal banki ng account.

(6) Funds transferred to a provincial Revenue Fund nust, subject to
section 226 of the Constitution, only be w thdrawn-

(a) in ternms of an appropriation by a provincial Act; or

(b) in the case of a Schedule 3B grant transferred to a nunicipality
through a province, as a direct charge against that Revenue Fund.

(7) The receiving officer of a Schedule 3A or Schedule 3B grant nust
ensur e-

(a) that it is properly managed and accounted for;

(b) that the funds are spent in accordance with its purpose and
condi tions; and

(c) that there is conpliance with agreed reporting and nonitoring
mechani sns.

(8) (a) The receiving officer in a nmunicipality of a Schedule 3B or 3C
grant must submit to a transferring provincial or national officer, as the
case may be, a report on the grant in the prescribed formnot |ater than
five working days after the end of every month or such date prescribed in
respect of such grant.



(b) The receiving officer in a province in respect of a Schedule 3A or
3C grant or the transferring provincial officer, as the case may be, nust,
by the tenth working day after each nonth or such date prescribed in
respect of such grant, submit a report to the head official of the
provincial treasury and to the transferring national officer.

(9) The reports contenplated in subsection (8) nust include-

(a) an outline of actual revenue and expenditure on the grant for a
month and the projected total revenue and expenditure on the grant
for the financial year, including projected conmitnents on it for
the financial year;

(b) the reasons for any projected under-spending or over-spending on
that "ran' and an identification of the neasures to be taken to dea
wi th such under-spendi ng or over-spending;

(c) the projected roll-over into the next financial year;

(d) information on how the province or municipality receiving a grant
conplied with its conditions; and

(e) such other information as nmay be requested by the Director-General

(10) The transferring national officer and the head official of a
provincial treasury nust ensure that the report contenplated in subsection
(9) is submitted in the prescribed formto the Director-GCGeneral by the
fifteenth working day after the end of each quarter or such date agreed
upon with the Director-General

Agency paynents

8. (1) The national accounting officer of a departnment or the
provi ncial accounting officer of a provincial departnment responsible for
transferring an agency paynent is responsible for accounting for that
agency paynment and nust, for the purpose of such accounting, by 1 Apri
2000 or such date agreed upon with the Director-General but not |ater than
30 June 2000, enter into agreenents with the relevant provincial or
muni ci pal accounting officers regarding any responsibilities and
obligations of the principal and agent departnents concerning that agency
paynent, and nust, if he or she is a national accounting officer, subnmit a
schedul e outlining such agreenments to the Director-General, or must, if he
or she is a provincial accounting officer, submt such a schedule to the
head official of the provincial treasury concerned.

(2) Subject to subsection (1), an agency paynent to a province nust be
deposited in a banking account approved by, and subject to the conditions
determ ned by, the head official of a provincial treasury and nust conply
with the framework determined in ternms of section 7 of the Public Finance
Managenment Act.

(3) A province or municipality perform ng an agency service may charge
a two percent fee or such other ampunt agreed upon to cover the costs of
rendering such service.

Al l ocations in respect of capital grants

9. (1) In respect of grants identified as capital grants in Schedul es
3A, 3B and 3C, every transferring national officer must, on a quarterly
basis, provide the Director-General with a schedule outlining the transfer
agreenents for such grants in respect of each province or nunicipality
receiving such grant during that quarter.

(2) The agreenents referred to in subsection (1) nust include-

(a) the conditions of the grant;



(b) the nonitoring and reporting nmechanisnms for the grant;
(c) the projected dates of transfers of the grant; and

(d) the projected financial inplications in future years, resulting
fromthe project funded by the grant.

(3) The transfer of funds in respect of allocations for capital grants
must be in accordance with a paynent schedul e determ ned by the nationa
accounting officer responsible for that allocation after consultation with
the Director-Ceneral, relevant provincial accounting officers and the head
officials of the provincial treasuries concerned.

(4) Funds transferred to the provincial Revenue Fund or a municipa
banki ng account for capital projects may not be used as collateral, pledge
or any other formof security or for any other purpose other than the
purpose set out in the transfer agreenent.

Suppl ementary allocation to provinces

10. (1) Subject to subsection (2), the allocations to provinces set out
in Schedule 3A in respect of the item "Supplenmentary Allocations to
Provi nces" nust be transferred to the provinces in three instalnents in
accordance with a paynent schedul e determi ned by the Director-Ceneral after
consultation with the head officials of the provincial treasuries.

(2) The first instal ment nmust be paid not later than 18 July 2000,
after taking into account-

(a) whether a province submtted its final appropriation accounts for
the past financial year to the National Treasury by 30 June 2000,
and

(b) conpliance with the adjustnents grant agreenments entered into
bet ween the provincial governnment and the national governnent in
Decenber 1999.

W t hhol di ng of paynents

11. (1) The Director-General may, with the concurrence of the M nister,
direct that any paynent to a nmunicipality in ternms of section 5 or set out
in Schedule 3B or 3C, or a portion of such paynment, be withheld if a
muni ci pality is involved in serious or persistent material breach of the
measures envi saged in section 216(1) of the Constitution

(2) The Director-General may, with the concurrence of the Mnister, and
subject to section 216 of the Constitution, direct that-

(a) an allocation or any portion of it referred to in Schedule 3A or
3B, but which is not transferred to a nmunicipality, or referred to
in Schedule 3C, or

(b) an allocation approved in ternms of section 16(1), be withheld if
the transferring national officer subnmtted to the province
concerned, a witten report at |east 21 days before such paynent is
due, setting out facts evidencing serious or persistent materi al
breach of the nmeasures envisaged in section 216(1) of the
Constitution: Provided that subject to subsection (1), a
suppl ementary allocation to provinces nmay be withheld even if no
report has been given to a province.

(3) In the event of evidence of substantial non-conpliance, with the
conditions of a grant, or nm smanagenent of the grant or any other form of
financial nisconduct, the national accounting officer responsible for the
grant must, as soon as such evidence cones to his or her attention, report
such non-conpliance, m snmanagenent or other form of financial m sconduct to
the Director-Ceneral



(4) The Mnister may, by notice in the Gazette, approve that funds or a
portion of funds withheld in terns of subsection (1) be used to address a
muni ci pality's outstandi ng statutory comitnments.

PART 111
GENERAL

Conversion of conditional grants, agency paynents and capital grants into
equi tabl e shares

12. The Mnister may, by notice in the Gazette, determ ne that funds
whi ch, due to non-conpliance by the transferring national officer with the
provi sions of sections 7, 8 and 9, cannot flow to provinces or
muni ci palities, formpart of the equitable share of revenue to be allocated
to provinces or nunicipalities.

Reporting in respect of provincial transfer of grants not set out in
schedule to this Act

13. A provincial accounting officer transferring any funds not set out
in a schedule to this Act to a nunicipality must, prior to such transfer,
report to the relevant head official of a provincial treasury, who nmust on
a quarterly basis submit to the Director-General such report, which nust
set out-

(a) the purpose of the allocation;

(b) the anpbunt of the allocation;

(c) to whomthe allocation is nmade;

(d) conditions, if any, on which such allocation is nmade; and

(e) information on his or her responsibilities in respect of nonitoring
and reporting on such grant.

Amendnent of paynent schedul e and transfer mechani sm

14. (1) The Director-General may amend any paynent schedule in the
interests of inproved debt and cash flow managenent, after consulting-

(a) the person or persons whomthe Director-General was required to
consult before deternmi ning that payment schedul e; or

(b) the national accounting officer who is responsible for a paynent
schedul e, as the case nay be.

(2) The Director-General mmy, after consultation with the rel evant head
officials of provincial treasuries, anend the transfer nmechani sm of any
funds listed in Schedul es 3A, 3B and 3C or published in the Gazette in
terms of this Act, and such anendnent may include noving funds between
Schedul es 3A, 3B or 3C or reallocating R293 town grant funds.

Transfers nade in error

15. (1) A transfer nade to a province in error nmust be regarded as not
havi ng been received by the provincial government for the purposes of its
Revenue Fund and nust be recovered w thout delay by the national accounting
of ficer responsible for the transfer.

(2) The Director-General may direct that the recovery referred to in
subsection (1) be effected by set-off against transfers to the province
whi ch woul d ot herwi se becone due in accordance with the paynment schedul e
contenplated in section 4(2) or other transfers to that province.



(3) Money transferred to a nmunicipality in error nust be recovered
wi t hout delay by the national accounting officer responsible for the
transfer.

(4) The national accounting officer responsible for |ocal government
may direct that the recovery referred to in subsection (3) be effected by
set-off against transfers to the municipality concerned which woul d
ot herwi se becone due in accordance with any paynent schedul e.

Transfers not listed in schedules to this Act

16. (1) A national accounting officer nmay effect a transfer to a
provi nce or rmunicipality during the financial year in respect of an
al l ocation other than an allocation set out in the schedules to this Act
only if the Mnister has published a notice in the Gazette approving the
all ocation and stating-

(a) the purpose of the allocation;

(b) the anpunt of the allocation;

(c) to whomthe allocation is nade; and

(d) conditions, if any, on which the allocation is made.

(2) If a transfer contenplated in subsection (1) is effected to a
provi nce or rnunicipality between 1 April 2000 and the date on which this
Act takes effect-

(a) the national accounting officer concerned nmust, in witing, inform
the Mnister of that transfer within seven days after the date on
which this Act takes effect; and

(b) the Mnister nmust without delay publish a notice in the Gazette
containing the information set out in subsection (1).

(3) For the purpose of subsection (1), an allocation includes any
agency paynent or any other paynment in respect of a function adm nistered
by a province or municipality.

(4) Allocations in terns of this section nmust conply with such
reporting and nonitoring nmechani sms as may be prescri bed.

Transfers to nmunicipalities with weak adm ni strative capacity

17. (1) If the national accounting officer responsible for |oca
government reasonably believes that a municipality is not able to
effectively adm nister any allocation or a portion of it, he or she may
transfer such allocation or portion to the province in which the
muni ci pality is located or another rmnunicipality, after consultation with
the nunicipality and provi nce concerned.

(2) Any allocation or a portion of it transferred to a province or
muni ci pality in ternms of subsection (1) nmust be dealt with by the province
or nmunicipality concerned or such other body as may be prescribed, in
accordance with any directions given by that national accounting officer.

Transfers to nmunicipalities which are replaced by new nunicipalities

18. Any allocation in terns of this Act to a nunicipality which ceases
to exist, is deened to be an allocation to the municipality or
muni ci palities which assunme the relevant responsibilities of the
muni ci pality which ceases to exist.

Next financial year

19. (1) The Director-General may effect transfers to provinces and



muni ci palities in respect of their anticipated equitable shares for the
next financial year and the next rnunicipal financial year in the follow ng
manner :

(a) An amount equal to a mexi mum of 55 per cent of the equitable share
of each province set out in Schedule 2 may be transferred to each
province in the first six cal endar nonths of the next financial year
in accordance with a paynent schedul e determ ned by the
Director-General after consultation with the head officials of the
provi ncial treasuries; and

(b) an amount equal to a mexi mum of 55 per cent of the equitable share
of local government set out in Schedule 1 may be transferred to
muni ci palities designated by the national accounting officer
responsi bl e for local governnent, in the first six cal endar nonths
of the next nunicipal financial year in accordance with a paynent
schedul e determ ned by the Director-General after consultation with
the national accounting officer responsible for |ocal governnent.

(2) Anpunts transferred in terns of subsection (1) are deenmed to be
i nstal mrents of the equitable share allocations of the provincial and |oca
spheres of governnment for the next financial year and the next municipa
financial year, respectively.

(3) The national accounting officer of a departnent intending to have
allocated, in the next financial year, a grant contenplated in section
214(1)(c) of the Constitution, nust submit to the Director-General, not
later than 31 August 2000, information on that grant.

Di vision of revenue transfers only in terns of this Act

20. Despite anything to the contrary contained in any other law, the
all ocations provided for in this Act are transferred only in terns of this
Act and accounting for such allocations is subject to the national
| egi sl ation envisaged in section 216(1) of the Constitution

Non-conpliance with this Act constituting financial mn sconduct

21. (1) Any serious or persistent naterial non-conpliance with the
provisions of this Act or the conditions of any grant in terms of this Act
constitutes financial nisconduct in terns of the national |egislation
envi saged in section 216(1) of the Constitution and nust, subject to
subsections (2) and (3), be dealt with in terns of that nationa
| egi slation or any other applicable I aw

(2) Before a charge of financial msconduct contenplated in subsection
(1) can be brought against anyone, the Director-General mnmust provide the
M ni ster and the executing authority responsible for the departnent,
provi nci al departnment or functional area in which there has been an all eged
financial nmisconduct, with the nanes of officials involved in the alleged
financial nmisconduct, the details of such alleged financial nisconduct and
recommendi ng the charges whi ch nmust be brought agai nst such officials.

(3) Despite subsection (1), but subject to the national |egislation
envi saged in section 216(1) of the Constitution or any other applicable
law, the Mnister may, after consultation with the rel evant executing
authority, determ ne that the conduct contenplated in subsection (1) does
not constitute financial msconduct.

Determ nation of transfers in respect of past financial year as being in
terns of Division of Revenue Act, 1999

22. (1) Subject to subsection (2), a transfer to a province or
muni ci pality or an agency paynent in respect of the past financial year,
whi ch shoul d have been effected in terms of the Division of Revenue Act,
1999 (Act No. 30 of 1999), but was not so effected, is deened effected in
terns of that Act.



(2) The President may, by proclanmation in the Gazette and after
consultation with the Mnister, determ ne the transfer or agency paynent
which in terns of subsection (1) is deened effected in terns of the
Di vi sion of Revenue Act, 1999.

Regul ati ons

23. The Mnister may, by notice in the Gazette, meke regul ations
regar di ng-

(a) anything which nmust or may be prescribed in terns of this Act; and

(b) any matter which is necessary to prescribe for the effective
i npl enentation of the provisions and objects of this Act.

Short title
24. This Act is called the Division of Revenue Act, 2000.
SCHEDULE 1

Equi t abl e di vi sion of revenue raised nationally anong the three spheres
of gover nment

Sphere Share (R 000)

Nat i onal 88 688 048

Provi nci al 94 408 341

Local 1 867 000
SCHEDULE 2

Det erm nati on of each province's equitable share of the provincial
sphere's share of revenue raised nationally
(as a direct charge agai nst the National Revenue Fund)

Provi nce Al l ocation (R 000)
East ern Cape 16 451 931

Free State 6 407 739

Gaut eng 14 234 920

KwaZul u- Nat al 18 894 363

Moural anga 6 423 250

Nort hern Cape 2 302 133

Nort hern Province 12 625 835

Nort h West 8 009 019

Western Cape 9 059 151

SCHEDULE 3A

Grants to provinces

Vot e
Educati on
(Vote 8)

Nane of Grant Pur pose Tot al



Fi nanci al
Managenent
and Quality
Enhancenent
for Education
Depart nments

To support

fi nanci al nmanagenent

and quality-enhancing
initiatives in schoo

educati on

202 000

Provi nci al Amount Addi tional Conditions
Al | ocations R 000
East ern Cape 38 854
Free State 12 096
Gaut eng 23 616
KwaZul u- Nat al 45 765
Moural anga 14 016
Nort hern Cape 3 648
Nort hern Province 33 477
Nort h West 15 360
Western Cape 15 168
Vot e
Fi nance
(Vote 10)
Nane of Grant Pur pose Tot al
R 000
Suppl enent ary To supplenment provincial 2 212 000

al l ocation
to provinces

revenue in support of

i nprovenents in financial
managenent and budget
practice

Pr ovi nci al
Al | ocati ons

Anpunt
R 000

Addi ti onal Conditions

East ern Cape
Free State
Gaut eng
KwaZul u- Nat al
Moural anga
Nort hern Cape

Nort hern Provi nce

Nort h West
Western Cape

305 049
185 803
205 502

1) The province's Appro-
priation Act for the fi-
nanci al year nust refl ect
adequat e fundi ng of pro-
j ected spendi ng on
heal t h, education and
wel fare and mnust reflect
adequate steps to be
taken to inprove the
collection of own re-
venue.

2) The province must com
ply with generally
recogni sed financi al
management practi ces,
internal controls, trea-
sury nornms and stan-
dards, borrowi ng rules
and ot her | egislation.

3) The province nust com
ply with agreenents of
t he Budget Council and



comply with deadlines
for the budgetary pro-
cess.

4) The provi nce nust sup
ply information required
by the M nister

timeously and in the pre
scribed format, including
the nonthly early warn-
ing reports and infornma-
tion related to the
2001/ 02 budget, to fa-
cilitate transparency and
effective nmonitoring.

Vot e
Heal th
(Vote 13)
Nane of Grant Pur pose Tot al
R 000
a) Central Hospitals To support central health 3112 000
services
Provi nci al Anpunt Addi tional Conditions
Al'l ocati ons R 000
East ern Cape 13 000
Free State 237 538
Gaut eng 1492 868
KwaZul u- Nat al 406 645
Western Cape 961 949
Nane of Grant Pur pose Tot al
R 000
b) Professional To support 1174 000
training and research health professional
trai ning and research
Provi nci al Anpunt Addi tional Conditions
Al'l ocati ons R 000
East ern Cape 52 830
Free State 84 528
Gaut eng 503 646
KwaZul u- Nat al 146 750
Moural anga 23 480
Nort hern Cape 23 480
Nort hern Province 23 480
Nort h West 23 480
Western Cape 292 326
Nane of Grant Pur pose Tot al
R 000
c) Redistribution of To fund the 176 000

Speci al i sed Heal th
Services

redi stribution

of tertiary services
to provinces which do
not currently provide



Provi nci al Anpunt Addi tional Conditions
Al'l ocati ons R 000
East ern Cape 32 510
Mpural anga 44 804
Nort hern Cape 16 458
Nort hern Province 45 296
Nort h West 36 932
Nane of Grant Pur pose Tot al
R 000
d) Durban Acadenic To fund construction and 273 000

devel opnment of the Durban
Acadeni ¢ Hospit al
(capital grant)

Provi nci al Amount Addi tional Conditions
Al | ocations R 000
KwaZul u- Nat al 273 000
Nane of Grant Pur pose Tot al
R 000
e) Rehabilitation of To fund the 400 000
Hospital s rehabilitation

of hospitals
(capital grant)

Provi nci al Armount Addi ti onal Conditions
Al | ocations R 000
East ern Cape 84 000
Free State 31000
Gaut eng 55 000
KwaZul u- Nat al 70 000
Mpural anga 35 000
Nort hern Cape 7 000
Nort hern Province 52 000
Nort h West 40 000
Western Cape 26 000
Nane of Grant Pur pose Tot al
R 000
f) Integrated 582 411
Nutrition Programe
Provi nci al Armount Addi ti onal Conditions
Al | ocations R 000
East ern Cape 131 838
Free State 39 394
Gaut eng 54 673
KwaZul u- Nat al 132 471
Mpural anga 39 728
Nort hern Cape 10 096
Nort hern Province 106 032
Nort h West 39 390

Western Cape 28 789




Housi ng
(Vote 15)
Nane of Grant Pur pose Tot al
R 000
a) SA Housing Fund To finance capital 2 997 680
housi ng programmes
(capital grant)
Provi nci al Anpunt Addi tional Conditions
Al'l ocati ons R 000
East ern Cape 42217
Free State 218 3
Gaut eng 718 904
KwaZul u- Nat al 587 65
Moural anga 173 46
Nort hern Cape 581
Nort hern Province 257 02
Nort h West 220 56
Western Cape 34146
Nane of Grant Pur pose Tot al
R 000
b) Human Settl enent To i nprove 20 000
Redevel oprent the quality of
ur ban environnent
Pr ogr anme
Provi nci al Anpunt Addi tional Conditions
Al'l ocati ons R 000
Free State 1 700
Gaut eng 3 500
KwaZul u- Nat al 3 000
Mpural anga 500
Nort hern Cape 1 200
Nort hern Province 1 000
Nort h West 100
Western Cape 9 000
Nane of Pur pose Tot a
G ant R 000
c) Resettlenent: Reset t | ement 3 000
Door nkop of Doornkop
comunity
(capital grant)
Provi nci al Anpunt Addi tional Conditions
Al'l ocati ons R 000
Gaut eng 3 000
Vot e

Provi nci al and
Local personne
Gover nnment
(Vote 22)



Name of G ant

Pur pose

Tot al
R 000

R293 town personne
grant

To fund personnel
in respect of
R293 town staff

costs

463 000

Pr ovi nci al
Al | ocati ons

Anpunt
R 000

Addi ti onal Conditions

East ern Cape

Free State
KwaZul u- Nat al
Moural anga

Nort hern Province
North West

1) The province nmust com
mt to pay the full cost
resulting fromall the
sal ary increases that
come into effect prior to
the date personnel are
transferred to the nu-
nicipality.

2) The province nmust sub-
mt to the national ac-
counting officer for |ocal
government by 14 May a
detailed report outlining
the nanes of R293 per-
sonnel, their rank re-
porting station and renu-
neration as at 31 March
2000 as listed in

PERSAL and el sewhere

whi ch:

(a) have been trans-
ferred to nunicipali-
ties;

(b) have been identified
for transfer to an
identified nunicipality;
and

(c) will be retained by
the province.

3) The province nust
subnit a monthly report
not later than 7 days
after the end of each
mont h, beginning in Apri
and up to the stipulated
deadl ine for transfers

i ndi cati ng progress made
with each of the staff
menbers identified in
(2)(b) above in the nonth
ended, and the expected
mont hly al |l ocati on
required for the staff
menbers identified in
paragraphs (2)(a) and (b)
in the follow ng nonth.

4) The national accounting
of ficer responsible for

| ocal governnment nust,
after receiving the



mont hly report, transfer
the allocation to the
provi nce or rmunicipality
for the nonth in question.

5) The national accounting
of ficer responsible for

| ocal governnment may
transfer funds directly to
a municipality where staff
have been transferred to.

6) The province to
transfer funds for
transferred staff to

muni ci palities in terns of
any agreenment with the
nati onal accounting

of ficer.
Vot e
Wel fare
(Vote 35)
Nane of Grant Pur pose Tot al

R 000
Chil d support To provide an enabling 16 900

i npl enent ati on

environnent for the

gr ant take-up rate of the
child support grant

Provi nci al Ampount Addi tional Conditions

Al | ocations R 000

East ern Cape 3 200

Free State 900

Gaut eng 1000

KwaZul u- Nat al 3 400

Moural anga 500

Nort hern Cape 900

Nort hern Province 4 000

Nort h West 1 000

Western Cape 2 000

SCHEDULE 3B

Grants for Local Governnent functions

Name of
G ant

Pur pose

Fi nance
(Vote 10)

a) Local Governnent
fi nanci al managenent

gr ant

To build financial
managenment capacity in
muni ci palities, and to
pi |l ot budget reforns

Transfer mechani sm

Tot al
R 000



Transferring
dept

Muni ci pal

Funds to be
transferred to
muni ci pality
by the national
depart ment

Condi ti ona
grant to be
i ncluded in
muni ci pal
budget

Al | ocati on

Anpunt
R 000

Addi ti onal Conditions

Pr ovi nce

Unal | ocat ed

1) A category A

and C municipality

whi ch has agreed to
appoi nt a muni ci pal
manager and head of
finance to prepare for
the newly denmarcat ed
muni ci pality may
apply for these funds.

2) Category B nu-
nicipalities with
budget s exceedi ng
R300 mllion may al so
apply, subject to
condition (1).

3) Municipalities
to subnit to the

Di rect or - Gener al
outlining its plans
to inprove financial
management, or

to pilot budget
reforns.

Name of
G ant

Pur pose

b) Local Governnent
restructuring grant

To assist nunicipalities

with restructuring

Transfer nmechani sm Tot a
R 000
Transferring Muni ci pa
dept
Funds to be Condi ti onal 300 000

transferred to
be municipality

grant to included
i n munici pal

by the national budget

depart ment

Al | ocation Ampount Addi ti onal Conditions
R 000

Pr ovi nce

Unal | ocat ed

1) Amunicipality
lacing a fiscal



crisis that may
pose a significant
threat to national
econonmic stability
may apply for this
grant.

2) Such municipality
nmust denonstrate that

it has taken significant
steps for at |east

a period of 6 nobnths to
address such fiscal

i mbal ance, including
taki ng adequate steps
to collect revenue due
toit.

3) Such municipality to
apply to the Director
General by submitting a
restructuring plan

i nproved by its Council,
al ong with any other
docunents that the

Di rector-Ceneral may
require.

4) The Director
General may charge an
adm nistrative fee

of up to R200 000 to
cover the costs of
assessi ng any
application.

Name of
G ant

Pur pose

Pr ovi nci al and
Local Gover nnent

a) Consol i dated Municipa
Infrastructure

To provide
i nternal bulk,

(Vote 22) Progr anme i nternal connector
(capital and infrastructure
grant) and comrunity

services and

facilities for |ow

i nconme househol ds
Transfer nmechani sm Tot a

R 000

Transferring Muni ci pa

dept
Condi ti onal grant 883 000

to be included in
muni ci pal budget

Al | ocati on Anmount Addi ti onal Conditions
R 000

Pr ovi nce

Eastern Cape 145 302 1) Submission to



Free State 58 820 the national ac
Gaut eng 168 874 counting officer
KwaZul u- Nat al 186 282 responsi bl e for
Mpural anga 56 432 | ocal government
Nort hern Cape 19 834 of a nunici pa
Nort hern Province 90 022 council resolution
Nort h West 70 710 approvi ng each
West ern Cape 86 724 | ocal government
proj ect.
2) A maxi num of 3.5%
or an agreed amunt
on each province's
al l ocati on may be
utilized by the
provi nce for progranme
managenment services
Vot e Nane of Pur pose
G ant

b) Local Governnent
Support G ant

To provide assistance
to municipalities and
to fund nunici pal
structural adjustnent
progr ame

Transfer mechani sm

Tot al
R 000

dept

150 000

Addi ti onal Conditions

Pr ovi nce

Unal | ocat ed

1. The nationa
accounting officer
responsi bl e for |ocal
governnment nust deter-
m ne the division

bet ween provincial and
| ocal spheres after
consul tation with
SALGA.

2. Funds to be
transferred to a
muni ci pality
directly or to a
di strict counci

Name of
G ant

Pur pose

c) Social Plan Measures

To provide funding
for local economc re-
CGeneration studies in



localities affected
by | arge-scal e
retrenchnents

Transfer nechani sm Tot a
R 000
Transferring Muni ci pa
dept
Condi ti onal 2 550
grant to municipalities
Al'l ocation Anpunt Addi tional Conditions
R 000
Provi nce
Unal | ocat ed 1. Municipalities
to apply to the
nati onal accounting
of ficer
SCHEDULE 3C
Grants still to be divided between spheres
Vot e Nane of Grant Pur pose Transfer Tot al
mechani sm R 000
Fi nance I nfrastruc- To fund Any all o- 300 000
(Vote 10) ture grant provi nci al cation to
infrastructure provi nces
I'i ke roads and will be a
school buil dings Schedul e 3A
grant
Provi nci al Anpunt Addi tional Conditions
Al'l ocation R 000
Unal | ocat ed
Vot e Nane of Grant Pur pose Transfer Tot al
mechani sm R 000
Housi ng Provi nci al To fund the 10 000
(Vote 15) & Local bui | di ng of
Gover nnment capacity
Capacity and skills
Bui | di ng anongst personnel
Provi nci al Anpunt Addi tional Conditions
Al'l ocation R 000
Unal | ocat ed
Vot e Nane of Grant Pur pose Transfer Tot al



mechani sm R 000

Land Land devel opnment To inprove the 43 525
Affairs obj ectives strategic
(Vote 20) managenent

capacity of

muni ci palities
Provi nci al Amount Addi tional Conditions
Al |l ocation R 000
Unal | ocat ed 1. Funds to be allocated in

Concurrence with the nationa
accounting officer for |ocal
Governnent and the Director-Genera
to ensure co-ordination with other
capacity buil ding and pl anning
grants.

2. Funds nay be transforned to
programes under the | ocal government
fi nanci al , managenment grant or
support grant by direction of the
Director-General, with the
Concurrence of the nationa
accounting officers of

land affairs and | ocal governnent.

Vot e Nane of Grant Pur pose Transfer Tot al
mechani sm R 000

Publi c Communi ty To pronote 274 000
Wor ks - based poverty
(Vot e 26) public al l eviation

wor ks proj ects

progr ame

(capital grant)
Provi nci al Anpunt Addi tional Conditions
Al'l ocation R 000

Unal | ocat ed Funding for grants to provinces
or nmunicipalities. Programes for
capital and/or job-creation

activities

Vot e Nane of Grant Pur pose Transfer Tot al
mechani sm R 000
State Ex- Fi nanci al To inprove Any all o- 100 000
pendi ture and personnel the quality cation to
(Vote 31) managenent of financi al provi nces
syst ens managenent will be a
support i n gover nnent Schedul e 3A
grant.
Provi nci al Anpunt Addi tional Conditions
Al'l ocation R 000



Unal | ocat ed

Vot e Nane of Grant Pur pose Transfer Tot al
mechani sm R 000
wel fare Fi nanci al To inprove 50 000
(Vot e 35) Managenent the quality
of Soci al of Fi nanci al
Security managenent
syst ens in the social
security system
and to elimnate
fraud in the
system
Provi nci al Anpunt Addi tional Conditions
Al'l ocation R 000

Unal | ocat ed




