
The Competition Commission hereby gives notice, in terms of Rule 38 (3)(c) of the Rules for the

Conduct of Proceedings in the Competition Commission, that it has prohibited the transaction

involving the above -mentioned firms:

1. On 21 December 2018, the Competition Commission (Commission) was notified of prior

implemented merger whereby Rebel Packaging (Pty) Ltd (Rebel) acquired control over

Seyfert Corrugated Western Cape (Pty) Ltd (Seyfert) in 2011 without notifying the Commission
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to the manufacturing and supply of finished corrugated boxes and corrugated packaging. The

Commission considered the following the relevant markets:

8.1. The upstream market for the manufacture and supply of corrugated boards in the Western

church, community, housing complex and office programmes. Mpact Recycling also

purchases recyclable paper from recyclable material traders. Mpact's paper manufacturing

operations produce range of intermediate paper products such cartonboard and

conta inerboard.

- - . - -- . . .

_ . - - . - - _ - -
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9. The Commission found that Mpact currently has an estimated market share of between 20

25% and Seyfert an estimated market share of 2 - 5% based on the sales volumes in 2017

with a combined market share of 22 - 30% in the downstream market for the manufacture and

foreclosing its rivals in the downstream market for the supply of corrugated packaging. The

Commission found that Mpact does not appear to have the ability to foreclose the downstream

competitors.

12. About customer foreclosure; the Commission found that the merger did not have an impact

on any upstream competitors of Mpact.

are several cartel investigations in the corrugated packaging markets. Evidence before the

Commission indicates that the prior implemented merger was used as a platform for collusion

and the formation of a cartel with likely contravention of section 4(1) b of the Competition Act.

Therefore, the Commission concluded that the prior implemented merger resulted in

substantial prevention or lessening of competition within the corrugated packaging market.
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